
THE MAGIC OF COMPOUND INTEREST
In this project you will learn about saving for retirement and RRSPs.
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When you start your careers, often times you will be asked if you would like to contribute to RRSPs. These are retirement investments. In general, you put away money, it earns interest and when you retire, you have money to help support yourself.

Part A: RESEARCH
1. Go to www.getsmarteraboutmoney.ca
2. In the left-hand column click on ‘RRSPs (for retirement)’
3. Select ‘What is a Registered Retirement Savings Plan (RRSP)?’ 
4. Prepare a paragraph about an RRSP including: how it works, who it is for, and what its advantages and disadvantages are. (Be clear and specific!)
Part B: ASSIGNMENT

There are four scenarios that we are going to examine. All four scenarios involve a person working for 30 years and then retiring. The money will be compounded annually and the annual interest rate will be 10%. The difference is the amount of money they invest and when they do it.

Scenario #1:  You put away $1000 each year for the first 10 years of your career.

Scenario #2: You put away $2000 each year for the second 10 years of your career.

Scenario #3: You put away $5000 a year for the last 10 years.

Scenario #4: You put away $12000 a year for the last 5 years of your career.

1. What investment do you think will yield the most money at retirement?  Justify your answer.
2. What investment do you think will yield the least?  Justify your answer.
3. Calculate the total amount at retirement for each scenario.  Show all your workings.
4. Were you answers different or the same as what you guessed?  Why?
5. Prepare a paragraph about what you learned about investing in your retirement.
Part C: PRESENTATION
Display your project using one of the following formats:
· Poster board

· Cartoon

· PowerPoint
EVALUATION
	
	Excellent
	Passing
	Not Passing

	Part A

25%
	· Questions answered fully

· All information about RRSPs accurate and helpful

	· Questions partially answered

or

· Some information about RRSPs inaccurate or confusing

	· Questions partially answered

· Most information about RRSPs inaccurate or confusing

	Part B

50%
	· All calculations accurate
· All questions answered

· Justifications clear, specific and detailed


	· Some inaccuracy in calculations
or

· Questions partially answered

or

· Justifications vague and lack details


	· Less than 50% of calculations accurate

· Questions partially answered

· Justifications missing or vague and lack details.

	Part C

25%
	· All steps included and all work shown
· Neat and organized

· Original and attractive
· On time


	· Some steps missing or no work shown

· Disorganized but creative
· On time


	· Most steps missing and no work shown
· Disorganized

· Unoriginal

· Late



























